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FOLf OJJf Ars of knowledge-based economy (As defined
NG g and. the, Knnowledge Economy, 2001)

# = 500d economic and institutional regime
- Well'educated and skilled populace

== f’—“' Effective ICT infrastructure

= = * — Effective innovation system

The Focus: Success of Development of LDCs will
mainly depend on the capacities to acquire and
use knowledge for development
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SIIERGICHINE'S Economic Re (two pillars: reform and opening-up)

J l)/" Reformiand Opening-up Started

D) 11998} I'mally Stated the Goal of Reform is to Establish a Socialist Market
Ecgne_ Vi
J zp_glfi the WTO

= :-n. .,'-_ 3

> Geconomlc foundations changed
: ?--—__ ._H,.A‘functlonal market created

'-'-_.. :* “Companies with diversified ownerships competing with each other
——
= 2”'“"_. Integrated into global economy
— Large inflows of FDI

= Government is re-defining its roles
.~ = Increasing volume of Trade

Over the past guarter-of-a-century of reform and opening-up, China has
experienced sustained high economic growth.
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nmental capacity to sustain a modern society
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= S0 -lal@levelopment not in line with economic growth
__T',-_—; ~*  Education

: ~ °  Healthcare
_-,-:..::.- s Social security

= —— Increasmg Inequality and Regional disparity
= — Inequality between social groups
e J Inequality in development between regions
. Worsening terms of trade
. Increasing protectionism and trade frictions
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Energy Consumption: Intensity,
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Romania 2 1653.0 1579.5 1130.7 s 1.46 1.40

Russia = ) 1756.2 1827.5 . - 0.96*
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Investment vs. GDP growth
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Newspeauterns of Industgalization. .~
S J—J(IJF,J ArenrpProcduCHVILY GrevwiL
2 motlng technology and Innovation
2 Jn ﬂStlng I htman reseurces

e Widely: using Information and communications
" technology

p—
-_— S
T

= -
F —

j= 'SIrengthenmg social regulation

_* -__-n.

?== e essence of the transformation is to
~_ transform the input-driven growth to
. knowledge-based growth.

—
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CJVrlfJEclJ*—‘ of Halrle) alecomersHhable tolean fion;
Xperiences and lessons ofi deve oped economies:

— ¢ g uure technologies for economic growth

- Ss Uncertainties with proven technological
trajectorles

= = i Technology development process can be compressed
= e |ocalization of technology required in some cases
—— Technological leapfrogging or path-creation possible

— Jo learn to get the institutions right so as to get
market work
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::;-Jf:’-. —_’___earnlng to gain managerial know-how

-~ — Leaming to modify existing technologies
— [Learning to introduce organizational changes
— Learning to Innovate
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_Fe | oiégy transfer through FDI
mhasmg new tools (embodied technology)

s Purchasing new technologies (disembodied
"technology)

* Technological cooperation with foreign
companies

* |ndigenous innovations through domestic
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de Gplng countries Is characterized by
LIS ﬂowmg features

=3 tage of technology development
. mstltutlonal environment
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= :'rﬁ‘ s different demand conditions

* trade environment

Factor endowments & demand conditions dependent innovation is
of strateqic importance
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—C omomy j transmon poth the econemic system and
ncluor .rJﬁ ystem ofi Innevation under restructuring

90 globallzatlon technology acquisition facilitated by
fle Bballzatlon ProCcess

' '—T chnologlcal revolution : ICT as enabling technology
%3 changed the landscape of technological progress for
e developing countries

,
rell
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NElilGinG Organizational Capabilities at MicroeconomiciLevel.
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FOIRCOMPaNIes in develop: u countries to; Utilize
'[‘—\(ﬂf( C)ChL EIfLCL | B G‘v- [P TOIWEE
slieauion], the following capabilities must be
cja e@ped
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LY nagerlal capability: to employ all sources and
e coordinate all activities for a viable business.
== Competence of top management essential

5—” "‘2 Eunctional capability: product development,
= -~ production management, marketing and service.

3. Technical capability: to import, digest, and latter
Innovate technologies

April 14-15, '05 WBI K4D Dialogue 16



1 ' - . e
Corieluell; -Rew J"

OVer two decades reform has resulted in a fast
rlevete pi‘ng market economy, Whichiin turn has led'to
Trbr Bconemic growtn: in China.

( 8 faces grave challenges for sustainable
-:r sv Iopment with many problems accumulated over
~ the past decades.

. - .' J_._,—-'I-

e -_ #*The solution Is to change from input-driven low quality
= growth to knowledge-based efficient growth, to
- transform Into a knowledge-based economy.

~* Todeepen reform is the key to realize this
transformation in China
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